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Office Order
In pursuance of the decision taken in the Agenda No. 06 of 53rd Meeting of the

BlADA Board of Directors dated 26.06.2018 and approval of the Department or
Industries vide its letter No. 4587 dated 25.10.2018, it is circulated for information that as
per Section 6 (9) of the BIADA Act, 1974 Leave and License Policy in view of the
Industrialization and to promote the interest of the micro entrepreneurs.

The Policy shall be implemented with immediate effect with strict adherence to
prov isions/conditions as specified therein.
Enclosure- Leave and License Policy.

Managin~t~~ \9'
BIADA, Patna

Memo No ..'i.~r~t.lf:..:. Datc:- r 2./11 J IJ
Copy to:- Executive Director [H.O., Muzaffarpur, Bhagalpur, Darbhangal/ Law Officer.
BIADA/I.T. Officer/S.A.O, BIADA/Executive Engint:er/EstablishrnenUM.D cell. for
in formation and necessary action.

Managi~CC'Or
BIADA. Patna
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LEA VE AND LICENSE POLICY

I xercise of powers conferred uls 14(e) of Bihar Industrial Area Development ~uthority
neG f B'h ay Issue the(BIADA) Act 1974, (herein after referred to as the Act), the overnment 0 I ar m .

, following direction regarding the policy and procedure for providing the fac~lity ?f le.ave and license to
the micro entrepreneurs in the Industrial Areas under its control; .keeplng In VI:W the need. for
industrialization and to promote the interests of the micro entrepreneurs. It may be per~ltted as below.~

a) Leave and license agreement shall be entered into between the Authority ~~d the micro
entrepreneurs subject to fulfillment of conditions stipulated under the prevailing allotment
Policy and payment of requisite fee under the same.

b) Micro Industry (as per the prevailing definition of Micro Industry in MSMED Act) shall
preferably be allotted premises upto 3,000 sq ft in flatted factory complex or Industrial shed.

c) Leave and license period is proposed to be for a period of I I months from the date of receipt
of allotment order for the leave and license. subject to further renewal.

d) The license of the licensed premises is strictly for the purpose for being used for carrying out
the permitted Industrial activity. The licensee will not be allowed to sub-let! underlet/ assign or

_ create any third party right on the whole or any part of the premise at any point of time.
'/ Authority has the right to terminate the leave and license agreement and forfeit the security
deposit in case the licensed premise is sub-let! underlet! assigned or any third party right is
created or any unauthorized occupancy i~ identified. It is hereby being clarified that in case the
unit is not being used for the purposes for which it was allotted, the same shall be cancelled in
terms with BIADA Act, 1974 and allied Amendment Acts.

e) On termination / expiry of the Leave and License Agreement, the licensee is required to either
hand over the premise in the same physical condition as it was licensed by the Authority or
pay the charges as determined by the Authority to bring the premise back to its original
physical state.

f) AU the general terms and conditions would be the same as that of the prevailing allotment
Policy.

g) The monthly license fee for such leave and license would be determined on the formula
mentioned hereunder:-

[(Cost of the land CA) + cost of construction of building (B)} + 10% of (A+B) as
Administrative charges ofBIADA + interest@ 8% for 240 months] divided by 240.

h) License fee for 03 months shall be paid in advance as down payment from the allottee.
i) In case of delayed payment of license fee, a penal interest of 2% shall be levied upon the

payable monthly license fee of the Unit. .
j) The Government of Bihar may from time to time issue such other and further directions which

~ay facilitate i~pleme,ntation of this policy and/or found necessary to be followed in the
Interest ofindustri.ali~tionin the State of Bihar •
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